ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Question 12

Beta, having head office at Mumbai has a branch at Nagpur. The head office
does wholesale trade only at cost plus 80%.

Student
Notes

The goods are sent to branch at the wholesale price viz., cost Elus 80%. The
branch at Nagpur is wholly engaged in retail trade and the goods are sold at
cost to H.O. plus 100%.

Following details are furnished for the year ended 31st March, 2013:
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Question 13 FOREIGN BRANCH

DM Delhi has a branch in London which is an integral toreign oeeration of DM.
At the end of the year 31st March, 2011, the branch furnishes the following trial

balance in U.K. Pound:
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Student
Notes

The following further information are given:
Fixed assets are to be depreciated @ 10% p.a. on straight line basis.
On 31st March, 2010 :
Rate of Exchange :

1st April, 2007 -

1st April, 2010 -

La—— T—

31st March, 2011- of1 \0'00900 ‘0,')0 000

Average - L tof1 Wﬂ
You are required to prepare: — —,_—_—gi

=pe Trial balance, incorporating ad!'ustments of outstanding and waid
expenses, converting U.K. pound into Indian rupees.
° mﬁg_and profit and loss account for the year ended 31st March, 2011
and the Balance Sheet as on that date of London branch as would
appear in the books of Delhi head office of DM..

Question 14
Moon Star has a branch at Verginia (USA). The Branch is a non-integral foreign
operation of the Moon Star. The trial balance of the Branch as at 31st March,

2012 is as follows:
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Student
Notes

The following further information’s are given:
S Dv. = AR

1. ~ Salaries outstandin @
7 9 ‘ og ¢ — R
2.~ Depreciate office equipment and furniture & ﬁixtures @10% p.a. at

written down value. Db —~ C
M%} ~ CR HR
3. The Head Office sent goods to Branch for 315,80,000

4. //The Head Office shows an amount of X 20,50,000 due from Branch.

5. Stock on 31st March, 201 “ RO T ]P‘IS'TID

6. / There were no transit items either at the start or at the end of the year.

7. On April 1, 2010 when the fixed assets were purchased the rate of
exchange was X 43 to one S. On April 1, 2011, the rate was 47 per S. On
March 31, 2012 the rate was 50 per S. Average rate during the year was
%45 to one S.

Prepare:

. Trial balance incorporating adjustments given converting dollars into
rupees.

° Trading, Profit and Loss Account for the year ended 31st March, 2012 and
Balance Sheet as on date depicting the profitability and net position of
the Branch as would appear in the books of Moon Star for the purpose of
incorporating in the main Balance Sheet.
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